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Bonus: Grossman-Stiglitz Paradox (1980)
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§ If markets were truly efficient, nobody would bother collecting information.
§ Collecting information (research, analysis, time on Bloomberg terminal) is costly.
§ Why bother if stock prices already reflect all available information?

§ But if nobody collected information, markets wouldn’t be efficient.

§ So the only way markets can stay efficient is if they’re a little inefficient.
§ This will allow informed traders to make some money and keep collecting information.



Bonus: Pierre Yared
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TLDR

A country’s ability to borrow isn’t 
just about economics – it shapes 
global power. 

Strongest nation stays on top 
because their bonds are trusted.

If both countries have similar 
borrowing power, war might be the 
deciding factor. 
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TLDR

Using consols (bonds with no 
maturity date) can enhance 
government’s credibility in 
adhering to future fiscal policies.

This credibility also helps reduce 
debt financing costs.
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